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The European Federation of Accountants and Auditors for SMEs (EFAA for SMEs) welcomes the European
Commission's initiative to open a public consultation on the Delegated Regulation on the sustainability
reporting standard for voluntary use (voluntary standard).

EFAA for SMEs has been involved in the development of the standard for voluntary reporting from the
very beginning, as the representative voice of Professional Accountancy Organisations, Small- and
Medium-sized practitioners (SMPs) and Small- and Medium-sized enterprises (SMEs) across Europe at the
European level.

EFAA has advocated for a voluntary standard because many undertakings that are not required to report
sustainability information are still involved in such disclosure and are the backbone of the European
economy, playing a key role in sustainability. EFAA has also supported a voluntary standard because
undertakings within the voluntary scope, which is now broader, are often indirectly required to provide
sustainability information due to the “trickle-down effect.”

First, the voluntary sustainability reporting standard for non-listed companies (VSME), published as a
Recommendation, has served as the benchmark for voluntary reporting. The VSME was developed with
the “Think Small First” principle in mind, as most SMEs are micro companies. If the threshold for voluntary
reporting and the scope of the VSME are expanded to include more undertakings beyond SMEs, EFAA
believes this should remain proportionate. If additions to VSME were to increase the reference level for
the value-chain cap, lowering protection for undertakings in value chains, EFAA would support maintaining
the framework unchanged for SMEs.

Second, to facilitate its implementation and market acceptance, the VSME was published as a
Recommendation that establishes minimum disclosure requirements drawn from the various
sustainability questionnaires submitted by non-obliged undertakings. In this way, the Recommendation
helps replace multiple information requests with a single reference framework for disclosure.

The draft delegated regulation completes the framework, together with the Omnibus | directive, by giving
the voluntary standard the status of the legal value-chain cap. EFAA has consistently asked for a real
value-chain cap to limit the trickle-down effect, to the information required in the voluntary standard,
rather than in the initial sustainability reporting standard for listed companies. Therefore, EFAA welcomes
this draft delegated regulation, as undertakings with fewer than 1000 employees will be considered
“protected undertakings” and will be able to limit their sustainability reporting to the information required
under the voluntary standard. Undertakings with 10 or fewer employees will benefit from an even lighter
regime, with fewer disclosure requirements (listed in Annex Il of the Delegated Regulation) and limited to
core information available within the undertaking.

As the voice of European SMPs, which advise SMEs on both financial and sustainability matters and are
the SME closest and most trusted advisers, EFAA fully supports the concept of “protected undertaking”. It
should make the framework easier to apply for SMPs and SMEs and provide greater legal certainty and
confidence for all parties, including larger companies. However, EFAA hopes that this “protected
undertaking” will be effectively applied across the market. Bearing in mind the SMPs represented by EFAA,
we also consider that reporting undertakings have a limit on the information they can require from
protected undertakings, as established in the information to be disclosed pursuant to the voluntary
standards. It is a relief for reporting undertakings and makes their assurance easier.
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Although the value-chain cap will now be established through a Delegated Regulation, its effective
implementation and practical application will depend on the market and on all stakeholders. EFAA
therefore encourages the European Commission to continue supporting EFRAG in advancing the initiatives
developed to date, such as the VSME digital template and the XBRL converter, as well as the VSME
supporting guides on disclosure C2, C3, and C7 of the VSME comprehensive module. All these trainings,
guides, reports and initiatives are very useful for SMPs and SMEs. The standard requires time and practical
experience.

EFAA also highlights the importance of the voluntary standard, which was not initially foreseen by the
European Commission when designing the European corporate sustainability reporting architecture, but
was consistently advocated by EFAA and its representatives throughout the process. In this context, EFAA
also wishes to stress that SMPs, which are themselves SMEs, are key stakeholders in this framework and
that their representation within EFRAG should be increased in proportion to their importance.

Finally, EFAA consider it essential to safeguard the necessary conditions to ensure that sustainability
reports may be prepared and assured by a certified accountant registered on a public entity that regulates
professional accountants across the national jurisdictions.

EFAA is always ready to share its expertise and contribute to the successful development of initiatives
involving SMPs and SMEs, as the leading voice of the small- and medium-sized practices in Europe. It plays
an important role in disseminating the changes in European regulations, providing information to all its
Professional Accountancy Organisations members, and responding to consultation opportunities to help
improve proposals. EFAA believes that corporate sustainability reporting is not a burden, but rather an
opportunity to improve the management of undertakings. However, it must be introduced and applied in
a proportionate manner.

The European Federation of Accountants and Auditors for small and medium-sized enterprises (EFAA for SMEs) is an
umbrella organisation for national accountants and auditors’ organisations whose individual members provide
professional services primarily to SMEs within the European Union and Europe as a whole. EFAA for SMEs has 15
members throughout Europe representing over 400,000 accountants, auditors and tax advisors.

European Federation of Accountants and Auditors for SMEs - International Non-Profit Organisation
Rue Jacques de Lalaing 4 | B-1040 Brussels | Transparency Register Identification Number: 002077217226-17 | Enterprise number: 0524.824.834


http://www.efaa.com/

