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Contribution to the European views on the ISSB consultation on SASB enhancements

The ISSB launched a public consultation on proposed amendments to three Sustainability Accounting
Standards Board (SASB) Standards, as well as updates to the industry-based Guidance supporting IFRS S2
Climate-related Disclosures. The amendments cover three industries: Electric Utilities & Power
Generators; Agricultural Products; and Meat, Poultry & Dairy.

The European Financial Reporting Advisory Group (EFRAG) has prepared a draft comment letter on these
ISSB amendments to the SASB standards (EFRAG’s Comment Letter to the ISSB SASB/ED/2026/1 Exposure
Draft of Proposed Amendments to the SASB Standards and the IFRS S2 Industry-based Guidance) and is
consulting on its content, as SASB Standards remain highly relevant in the European reporting landscape.
They are included in the draft simplified ESRS 1, which establishes that companies may use established
frameworks, such as these, when developing entity-specific information and for interoperability purposes,
as EFRAG explicates.

The European Federation of Accountants and Auditors for SMEs (EFAA for SMEs) wants to help EFRAG
shape the European view included in this Letter. Although the views included in the letter are referred to
ESRS, EFAA considers it also important to express its opinion as the representative voice of Professional
Accountancy Organisations, Small- and Medium-sized practitioners (SMPs) across Europe at the European
level, representing those not obliged to elaborate and/or provide assurance to sustainability reporting but
who are the backbone of the European economy. This angle matters because voluntary reporting and
assurance are often indirectly required due to the “trickle-down effect”.

The EFRAG includes five key messages in its draft comment letter, and EFAA wants to add its point of view
on each one as its contribution to this public consultation.

The first key message supports reducing complexity and ambiguity and providing more clarification of the
standards. EFAA supports this message, as alignment of key concepts and terminology is essential, and
language has also been a topic of discussion in the development of the European framework. EFAA always
welcomes glossaries and examples.

This clarification is also a way to address the challenge of interoperability, the central issue of the second
key message in the letter from EFRAG. Regarding interoperability between European standards and other
frameworks, EFAA always notes that standards are embedded with their own idiosyncrasies and that
some specific features cannot be softened. Hence, interoperability requires effort from both sides. It
should also extend from the ESRS to the voluntary standard, understood in a general sense, bearing in
mind that the European voluntary standard should be globally recognised as the benchmark for the
voluntary scope and as a best practice worldwide, even when other frameworks lack standards for SMEs.

The third key message highlighted by EFRAG in its draft concerns the risks of including general, non-
sectoral requirements in SASB standards. EFAA agrees that general disclosure requirements must be
included in general standards and be coherent and proportional. The same applies to the fourth and fifth
key messages: the need for internal consistency across SASB standards and attention to the previous
recommendations sent by EFRAG for the consultation on the first nine SASB priority standards submitted
in 2025, which are equally applicable to this consultation.

As the voice of European SMPs, which advise SMEs on both financial and sustainability matters and are
the SMEs' closest and most trusted advisers, EFAA recommends showing in the letter the successful
European initiatives, such as the training guides, the VSME, the VSME digital template and XBRL converter,
and supporting guides on disclosure items, for example, of the VSME comprehensive module, full of
examples, and other reports, in case they can inspire the ISSB and the SASB.
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EFAA is always ready to share its expertise and contribute to the successful development of initiatives
involving SMPs and SMEs, as the leading voice of small- and medium-sized practices in Europe. It also
reminds us that worldwide sustainability depends on SMEs and SMPs, who are themselves SMEs.
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